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On 18 January 2010 Bruegel organised a workshop to discuss policy coordination and global governance at the G20 level 

as well as the implications for the European Union. The workshop brought together several high-level policymakers from 

ministries of finance, central banks, the IMF and the OECD, as well as economists from the corporate sector, academia 

and Bruegel. 

EU countries are now engaged in two different but parallel important exercises in economic policy coordination: one at 

the EU/euro-area level, through the Stability and Growth Pact and the new EU 2020 strategy, and one at the G20 level, 

through the Framework for Strong, Sustainable and Balanced Growth. On the one hand, they are similar in the way they 

both seek to coordinate demand- and supply-side policies. On the other hand, the EU coordination is treaty-based and 

therefore potentially legally binding while G20 coordination is purely voluntary and non-binding. The processes are also 

disconnected, which could lead to incompatibility of decisions, and it is not clear whether the EU should be represented 

at the G20 by one single actor or by the 4-6 EU countries present at the G20.  

The need for global coordination is first illustrated by the issue of global imbalances. The will to address the weakness of 

global demand created by the change of behaviour of US consumers makes the case for a global cooperation. 

Nevertheless, one participant expressed concerns about the ability of the G20 to solve issues such as global imbalances. 

Indeed, political obstacles and the absence of academic consensus on the role that global imbalances have played in the 

crisis could both pose a problem for future progress. In terms of macroeconomic imbalances, we know where the US 

and China could contribute to the process, but the EU still has to determine what it can offer to the G20.  

According to the general view, the answer may be for the EU to address its low economic growth through structural 

reforms, for instance in the labour market. Structural reforms are the second area where global coordination is needed, 

especially in the presence of externalities. This is the case for climate policies, trade and financial regulation, as 

emphasised by the financial crisis. Moreover, although not in all cases, certain national structural reforms are likely to 

influence global imbalances, such as a reform of the social security system in China, which would decrease the need for 

savings.  

Another participant noted that the Lisbon Treaty gives an opportunity for the EU to be a main actor in that game, but 

the EU first has to coordinate its own policies to get the respect it wants from other G20 countries. The Lisbon Treaty 

opens the possibility for a single European representative at the G20 table, but one can wonder if the EU is ready for 

such consolidated representation. The internal model has to change first to improve the EU’s external representation. 

 


