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• Wealth inequality shapes life outcomes: education, health, housing, upward
mobility

• Influences macroeconomic stability through consumption, savings
behaviour, and growth potential

• The EU prioritises economic, social and territorial cohesion, reinforced by
the European Pillar of Social Rights

• Some EU policies directly related to wealth: e.g. the European Affordable
Housing Plan, the Gender Equality Strategy, financial literacy initiatives,
poverty reduction efforts, and tax reforms

Introduction: why wealth inequality matters?
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• Darvas, Zsolt, Judit Krekó, Anna Laczkovich and Nina Ruer (2025) ‘Unequal 
wealth: Exploring socioeconomic disparities across the EU’, 15 September, 
Research Report prepared for Eurofound, Publications Office of the 
European Union, Luxembourg, 
https://www.eurofound.europa.eu/en/publications/all/unequal-wealth-
exploring-socioeconomic-disparities-across-eu

• Darvas, Zsolt and Nina Ruer (2025) ‘Gender wealth inequality in the 
European Union: a distributional perspective’, 30 October, Working Paper 
26/2025, Bruegel, https://www.bruegel.org/working-paper/gender-wealth-
inequality-european-union-distributional-perspective

Our related contributions
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• Wealth inequality across the EU is high and persistent, with large
between-country differences.

• Top 5% hold a disproportionate share of total wealth; bottom 20% often
hold negligible or negative wealth.

• Wealth and income inequality often diverge: countries such as Austria,
Finland, Denmark have low income but high wealth inequality.

• Drivers of inequality include gender, age, education, migration background,
and employment status.

• Housing wealth is central: more evenly distributed than non-housing wealth
but still highly unequal.

Some overall findings
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• Wealth data in the EU remain incomplete and under-reported.
• Household surveys underestimate both assets and liabilities, especially

among wealthy households.
• Proposal: A compulsory EU-wide wealth declaration integrated with tax

filings.
• Potential benefits:
o Better monitoring of wealth distribution
o Improved social policy design
o Reduced hidden wealth
o Make more conscious financial decisions due to the required tracking of own

wealth

• This does not imply automatic tax harmonisation or higher wealth taxes.

Policy implications: Wealth data and transparency
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• Limited financial literacy constrains portfolio diversification and wealth
accumulation.

• Many households hold savings only in deposits, reducing long-term returns.
• Financial literacy is particularly important for:
o Women
o Low-wealth households
o Young people

• Policy options:
o Integrate financial education into school curricula
o Provide lifelong learning opportunities
o Monitor national financial literacy strategies and share best practices.

Policy implications: Financial literacy
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• Renewed interest in wealth and inheritance taxation at EU and global levels.
• Wealth-related taxes (e.g. property, capital gaons, financial and capital

transactions) vary between 0.2% GDP in Czechia to 3.7% GDP in France.
• Wealth taxation can:
o Generate revenue
o Reduce inequality
o Shift tax burdens away from labour

• Key challenges:
o Tax avoidance
o International mobility of assets

• Effective implementation requires EU-level coordination and careful policy
design to balance equity and efficiency.

Policy implications: Wealth and inheritance taxation
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• Rising housing costs disproportionately affect:
o Young people
o Renters
o Single-parent households

• Policy priorities:
o Expand affordable rental housing
o Strengthen social housing systems
o Target support to households with high housing cost burdens

• Demand-side incentives for homeownership could even exacerbate housing
cost problems by fuelling both house and rental prices, thus, should be
carefully calibrated.

Policy implications: Housing and social policies

8



• Persistent gender wealth gaps require comprehensive policy responses.

• Key areas:
o Equal pay initiatives
o Financial literacy
o Affordable childcare and eldercare
o Pension system adjustments recognising career breaks
o Support for women’s labour-market participation

• Targeted measures are essential to reduce long-term financial insecurity
among women, especially single mothers and older women.

Policy implications: Addressing gender wealth gaps
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• Wealth inequality remains a defining and persistent feature of
socioeconomic disparities in the EU.

• Without targeted, multi-dimensional interventions, inequalities will
continue to deepen.

• Key levers: housing affordability, financial literacy, tax reform, data
transparency, and support for vulnerable groups.

Overall conclusion
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