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POLICY BRIEFS 
Bruegel Policy Briefs provide concise, up-to-date analyses targeted at a 
policy audience. They are typically eight pages, easy to read, fact-based 
and targeted at an audience of executives and decision-makers, with an 
emphasis on concrete recommendations. The Policy Briefs are 
distributed in both electronic and print formats. 
 

 

BLUEPRINTS 

The Bruegel Blueprint Series consists of longer reports and aims at going 
beyond economic analyses to make detailed recommendations to 
policymakers. 
 

 

ESSAYS AND LECTURES 
Bruegel Essay and Lectures Series provides a compact record of the 
views of scholars and practitioners as they write for, or lecture at, 
Bruegel events. The series provides the reader with a grounding in the 
main arguments of a current topic for debate, adding thought-provoking 
insights. 
 

 

POLICY CONTRIBUTIONS 

Bruegel Policy Contributions are short, precise contributions to policy, be 
they testimonies at hearings, responses to discussion papers or other 
types of consultation. 
 

 

WORKING PAPERS 
Bruegel Working Papers present research done at, or in cooperation 
with, Bruegel that has been presented to conferences, is intended for 
publication in journals and volumes, or presents methodologies and 
detailed results underpinning policy-oriented publications. 
 

 

BOOKS 
Occasionally, Bruegel publishes full-length books written or edited by 
Bruegel scholars and published under the Bruegel Books imprint. These 
are available free online or for sale in printed form. 
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2009 
October 2009, policy brief, More than one step to financial 
stability 

Garry Schinasi 

Visiting Fellow Garry Schinasi examines the European proposals for 
the creation of both a European Systemic Risk Board (ESRB) to 
oversee macroprudential regulation and a European System of 
Financial Supervision (ESFS) to strengthen microprudential 
supervision. He argues that structural vulnerabilities of this 
regulatory framework need to be addressed to ensure that the 
early-warning systems will be adequate to avoid future crises. 
Specifically, Schinasi points to the fact that the ESRB lacks binding 
powers to enforce regulation as well as the lack of a legislative 
framework to resolve the insolvency of systemically important 
financial institutions (SIFIs). 

October 2009, policy brief, A European exit strategy 

Jean Pisani-Ferry, Jürgen von Hagen, Jakob von Weizsäcker 

This policy brief was adapted from a paper written by the three 
authors and presented by Director Jean Pisani-Ferry at the informal 
ECOFIN Council meeting in Gothenburg, Sweden, on 1 Oct. In the 
brief, the authors argue that bank recapitalisation and restructuring 
should be a matter of urgency for EU member states and that 
governments should not undertake the necessary fiscal and 
monetary policy exit until problems within the financial sector are 
addressed. The authors also recommend that European states set 
debt targets to be reached by the end of 2014 and explain that 
proper incentives are necessary to ensure that an exit strategy, once 
implemented, is done so in coordination between various 
institutional actors. Such a policy framework should be in place by 
summer 2010, the authors say, in order to avoid a build-up of 
financial instability during the process. 

September 2009, policy contribution, Can a less boring ECB remain 
accountable? 

Jean Pisani-Ferry, Jakob von Weizsäcker 

Through Bruegel's role on the Monetary Experts Panel for the 
European Parliament's Committee on Economic and Monetary 
Affairs, Bruegel scholars contributed to the Committee's άMonetary 
Dialogue with the European Central Bankέ meeting on 28 
September. In this briefing paper for the Panel, Director Jean-Pisani 
Ferry and Resident Fellow Jakob von Weizsäcker point out that, in 
the wake of the financial crisis, the ECB will take on much more 
responsibility for macro-prudential supervision of the financial 
system. With this added responsibility, however, comes serious 
questions about the mechanisms in place to ensure the ECB's 
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accountability. Previously focused almost solely on price stability, 
the ECB will now likely be asked to increase its discretionary 
decision-making, especially in dealing with financial regulation. The 
accompanying accountability questions, the authors say, need to be 
addressed proactively. 

September 2009, policy contribution, The G20 is not just a G7 with 
extra chairs 

Agnès Bénassy-Quéré, Rajiv Kumar and Jean Pisani-Ferry 

This policy contribution is a joint paper written by Bruegel Director 
Jean Pisani-CŜǊǊȅ ǿƛǘƘ /ŜƴǘǊŜ ŘΩ9ǘǳŘŜǎ tǊƻǎǇŜŎǘƛǾŜǎ Ŝǘ 
ŘΩLƴŦƻǊƳŀǘƛƻƴǎ LƴǘŜǊƴŀǘƛƻƴŀƭŜǎ ό/9tLLύ 5ƛǊŜŎǘƻǊ !Ǝƴŝǎ .Şƴŀǎǎȅ-
Quéré and Indian Council for Research on International Economic 
Relations (ICRIER) Director Rajiv Kumar following the International 
Cooperation in Times of Global Crisis: Views from G20 Countries 
conference in Delhi in September. The conference, which took place 
over two days, was co-organised by Bruegel, CEPII and ICRIER. The 
publicatƛƻƴ ŘǊŀǿǎ ǘƻƎŜǘƘŜǊ ǘƘŜ ŀǳǘƘƻǊǎΨ conclusions from the Delhi 
conference and reviews the real role of the G20, while questioning 
where the non-Dт ƛƴǘŜǊŜǎǘǎ Ŧƛǘ ƛƴǘƻ ǘƘŜ ƎǊƻǳǇΨǎ ŀƎŜƴŘŀΦ 

September 2009, policy contribution, The Pittsburgh G20 Checklist 

Ignazio Angeloni 

In a policy contribution published leading up to the Pittsburgh G20, 
Visiting Fellow Ignazio Angeloni suggests that the Pittsburgh summit 
may represent policymakers' last chance at real financial market 
reform. He develops a shortlist of recommendations for world 
leaders to tackle at the summit and says that world leaders at the 
summit must strengthen the stability of the financial sector while 
avoid micro-management. G20 leaders must also strengthen the 
global financial governance structures and work on an IMF-led 
framework to containing the development of future current-
account imbalances across nations. Following the summit, Angeloni 
also wrote a postscript judging the outcome of the summit that was 
published in the October 2009 issue of Intereconomics: Review of 
European Economic Policy judging  

September 2009, book, Beyond Copenhagen: a climate 
ǇƻƭƛŎȅƳŀƪŜǊΩǎ ƘŀƴŘōƻƻƪ 

Juan Delgado and Stephen Gardner (editors) 

This book, co-edited by former Resident Fellow Juan Delgado and 
Assistant Editor Stephen Gardner, looks realistically at the options 
for a deal to succeed the Kyoto Protocol. It sets out some of the 
main ingredients that will have to be included for the finalisation of 
any agreement that is both economically-rational and also stands a 
real chance of addressing the threat to the climate system. The 
book also critically analyses the European Union's climate policies 
before reviewing the key elements of such an agreement, such as: 
functioning carbon markets; flexible mechanisms for transferring 
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money and technology to developing countries; mechanisms to 
incentivize innovation; and the effective enforcement of a global 
climate deal. 

The French aƛƴƛǎǘŝǊŜ ŘŜ ƭΨ9ŎƻƭƻƎƛŜΣ ŘŜ ƭΨ9ƴŜǊƎƛŜΣ Řǳ 5ŞǾŜƭƻǇǇŜƳŜƴǘ 
durable et de la Mer, under the auspices of the 2008 French 
Presidency of the Council of the European Union, contributed 
financial support to the production of this volume. 

Contributors: Joseph E. Aldy, Valentina Bosetti, Carlo Carraro, Juan 
Delgado, Denny Ellerman, Dieter Helm, Axel Michaelowa, Robert N. 
Stavins and Massimo Tavoni.  

 
August 2009, policy contribution, The monetary mechanics of the 
crisis 

Jürgen von Hagen  

Senior Non-Resident Fellow Jürgen von Hagen takes a look at the 
money and credit supply processes in the US, the UK, and the euro 
area to trace the events and developments of the financial crisis. He 
examines the monetary mechanics of the US during the 1929 crisis 
and the 1930s, providing an interesting reference point for the 
current crisis, and points out that the central banks have learned 
the lessons of the Great Depression. Given the current conditions, 
they have responded correctly by creating more base money so that 
monetary aggregates would remain stable. Examining the crisis 
within this framework ultimately helps us understand how and why 
the money and credit supply processes were affected differently in 
different countries. 

August 2009, book, Memos to the new Commission ς 9ǳǊƻǇŜΩǎ 
economic priorities 2010-2015 

André Sapir (editor) 

These Memos, edited by Senior Resident Fellow André Sapir and 
addressed to the new European Commission, focus on key 
economic aspects of EU policy-making. The new Commission enters 
office at a challenging time for Europe, the EU and the Commission 
itself. The crisis has clearly exposed weaknesses in EU governance 
that need to be addressed, and the Memos make a number of 
concrete recommendations of relevance for major economic fields, 
as well as for the EU and the Commission as a whole. 

Addressing the next Commission President, Sapir and Director Jean 
Pisani-Ferry propose that effective leadership will be necessary to 
give strateƎƛŎ ŘƛǊŜŎǘƛƻƴ ǘƻ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΥ ά¸ou [the president] 
should therefore be ready to fight for idŜŀǎ ŀƴŘ ǘŀƪŜ Ǌƛǎƪǎΰέ ǘƘŜȅ ǎŀȅΦ 
The Memos suggest that the EU will need to assert a position on 
commonly agreed rules, propose new solutions and, importantly, 
take advantage of the opportunity it now has to redefine the 
European narrative in the global arena.  
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Focusing on the most important economic questions at EU level, the 
Memos are intended to be strategic, outlining the state of affairs 
that will be met by the new Commission and the key challenges and 
priorities they will need to consider over the next five years. 

July 2009, working paper, The impact of the crisis on budget policy 
in Central and Eastern Europe 

Zsolt Darvas 

After drawing some lessons for fiscal policy from previous emerging 
market crises, Resident Fellow Zsolt Darvas concludes with some 
thoughts on the appropriate policy response from a more normative 
perspective. The key message of the paper is that the crisis should 
be used as an opportunity to introduce reforms to avoid future pro-
cyclical fiscal policies, to increase the quality of budgeting and to 
increase credibility. These reforms should include fiscal 
responsibility laws comprising medium-term fiscal frameworks, 
fiscal rules, and independent fiscal councils. When fiscal 
consolidation is accompanied by fiscal reforms that increase 
credibility, non-Keynesian effects may offset to some extent the 
contraction caused by the consolidation. 

July 2009, policy brief, A better process for a better budget 

Indhira Santos and Susanne Neheider 

This policy brief provides a practical solution for facilitating reform 
of the EU budget decision-making process, overcoming the 
detachment of EU spending from political priorities and increasing 
the focus on EU public goods. As the negotiations for the next 
financial framework are expected to start in less than two years, the 
window of opportunity for reform is closing rapidly. Additional 
pressure arises from the need to design a substitute, by Spring 
2010, for the Lisbon Strategy that better aligns EU policy goals and 
spending. For the authors, now is the time for reform. 

June 2009, blueprint, Lost property: The European patent system 
and why it does not work 

Bruno van Pottelsberghe 

In this blueprint, Resident Fellow Bruno van Pottelsberghe first looks 
at the performance of patent arrangements in Europe, particularly 
their cost effectiveness and the consistency of rules and remedies 
across countries. He then looks at current attempts at global patent 
cooperation to see if they will help or hinder the emergence of 
innovation worldwide and in Europe. Using new and hard-hitting 
data, van Pottelsberghe paints a dark picture of today's patent 
landscape both in Europe and internationally. It is a tale of failed 
public cooperation at all levels and of a regime in danger of rampant 
patent inflation unless minds and resources are focused on tackling 
the root causes of the problem. This blueprint comes forward with a 
sequence of concrete, short-, medium- and long-term policy 
recommendations to this end. 
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June 2009, book, The Euro at ten: The next global currency?  

Adam Posen and Jean Pisani-Ferry  (editors) 

Over the first ten years of its existence, the euro has proven to be 
more than a powerful symbol of collective identity. It has provided 
price stability to previously inflation-prone countries; it has offered a 
shelter against currency crises; and it has by and large been 
conducive to budgetary discipline. The eurozone has attracted five 
new members in addition to the initial eleven, and many countries in 
Europe wish to adopt it. The euro has also been successful 
internationally. Even though research presented in this volume 
confirms that it has not rivalled the dollar's world currency status, it 
has certainly become a strong regional currency in Europe and the 
Mediterranean region. Some countries in the region have de facto 
adopted it, several peg to it, and many have become at least partially 
euroized. 

However, the euro's impressive first decade is likely to be followed by 
a much more difficult period. The present financial crisis is posing at 
least two important challenges: real economic adjustment within the 
euro area and maintenance of fiscal and financial stability without a 
central government authority capable of taking appropriate financial 
and fiscal decisions in difficult times. This book is the product of a 
joint conference discussing these issues that was held in 2008 by 
Bruegel with the Peterson Institute for International Economics.  The 
papers and remarks in the volume demonstrate that the euro has 
proved to be attractive as a fair weather currency for countries and 
investors well beyond its borders. But it remains to be seen whether 
it is equipped to also succeed as a stormy weather currency.  

 
Contributors: Joaquín Almunia, Maria Celina Arraes, Leszek 
Balcerowicz, C. Fred Bergsten, Lorenzo Bini Smaghi, Kristin J. Forbes, 
Linda S. Goldberg, C. Randall Henning, Mohsin S. Khan, Antonio de 
Lecea, Erkki Liikanen, Philippe Martin, Thomas Mayer, André Sapir, 
Dominique Strauss-Kahn, Lawrence H. Summers, and György Szapáry 

 

  

WǳƴŜ нллфΣ ǇƻƭƛŎȅ ōǊƛŜŦΣ ! ǎƻƭǳǘƛƻƴ ŦƻǊ 9ǳǊƻǇŜΩǎ ōŀƴƪƛƴƎ ǇǊƻōƭŜƳ 

Adam Posen and Nicolas Véron 

Senior Resident Fellow Nicolas Véron and Bruegel Board Member 
Adam Posen believe Europe should build new long term European 
joint-action to face the likely high rising number of insolvent banks 
on the continent. The authors put forth two main 
recommendations: a centralised triage and restructuring process of 
bad European banks lead by a new temporary European Institution, 
a European Bank Support Authority (EBSA), and the establishment 
of long-term EU institutions dedicated to the completion of an 
integrated market. 
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May 2009, working paper, Reframing the EU Budget decision-
making process  
 
Susanne Neheider and Indhira Santos  

This paper traces the history of the EU budget and draws lessons for 
the review to come. Whatever reforms are proposed, the authors 
believe that they must serve to shift spending to policy areas and 
instruments where the EU can best add value while at the same time 
recognising the political need for member states to present EU 
budget negƻǘƛŀǘƛƻƴ ǊŜǎǳƭǘǎ ƛƴ ΨƴŜǘ-ōŀƭŀƴŎŜΩ ǘŜǊƳǎΦ ! ǘǿƻ-stage 
negotiation is proposed: first member states should negotiate and 
agree on what constitute EU public goods. Everything else would 
thereafter - by default - be deemed redistributive/compensatory 
spending ǘƻ ōŜ ŦƛƴŀƴŎŜŘ ƻƴ ǘƘŜ ōŀǎƛǎ ƻŦ ƳŜƳōŜǊ ǎǘŀǘŜǎΩ ŎǳǊǊŜƴǘ 
overall net balances. 

 
May 2009, policy contribution, Cyclical dimensions of labour 
mobility after the EU Enlargement 

Zsolt Darvas and Jakob von Weizsäcker  

At a time of symmetric global slowdown, migration cannot contribute 
as much to absorbing economic shocks as it could if the shock were 
asymmetric. Early evidence suggests that the crisis has led to a drop 
in immigration and even net return migration from some countries. 
This has helped the adjustment of former EU15 host countries and 
has exacerbated adjustment in former source countries in the new 
member states. In the short run, the authors believe that the stock of 
new member-state migrants in the EU15 will fall due to diminished 
job opportunities for migrants. In the longer run, the crisis is set to 
increase migration from the new member states compared to what 
would have been the case without the crisis. 

 

 

 

May 2009, policy contribution, EU cohesion policy: some 
fundamental questions 

Indhira Santos 

Former Resident Fellow Indhira Santos analyses the impact of the 
9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΩǎ ŎƻƘŜǎƛƻƴ ǇƻƭƛŎȅ ōƻǘƘ ƛƴ ǘŜǊƳǎ ƻŦ ŜŎƻƴƻƳƛŎ 
efficiency and redistribution to needy areas of the EU. With data, she 
illustrates the confusion created by the multiple objectives of current 
EU cohesion policy and by the political horse-trading over levels of aid 
granted to different member states and regions. Finally, she shows 
how a significant part of EU structural funds involves ς in net 
economic terms ς simply transferring funds between individuals 
within one and the same region. 
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April 2009, policy contribution, A US strategy for IFRS adoption 

Nicolas Véron 

The US Securities and Exchange Commission has conducted a public 
Ŏƻƴǎǳƭǘŀǘƛƻƴ ƻƴ ŀ άǊƻŀŘƳŀǇέ ƛǘ ǇǊƻǇƻǎŜŘ ƭŀǘŜ ƭŀǎǘ ȅŜŀǊ ǘƻ ŀŘƻǇǘ 
International Financial Reporting Standards in the US. This debate 
takes particular relevance as the crisis has highlighted the importance 
of accounting standards as an instrument of economic policymaking, 
with a high-ǇǊƻŦƛƭŜ ŎƻƴǘǊƻǾŜǊǎȅ ŀōƻǳǘ άƳŀǊƪ-to-ƳŀǊƪŜǘέ ŀŎŎƻǳƴǘƛƴƎΦ 
Senior Resident Fellow Nicolas Véron responds with suggestions 
about how the SEC should both support IFRS and push for reforms of 
standard-setting governance and globally consistent enforcement. 
 

April 2009, policy contribution, Reshaping the global economy 

Jean Pisani-Ferry and Indhira Santos 

Director Jean Pisani-Ferry and Former Resident Fellow Indhira Santos 
observe that the crisis and the national responses to it have started to 
reshape the global economy. But beyond the specifics of shock 
transmission, the crisis has also exposed that, in spite of regional 
integration and the emergence of new economic powers, the global 
economy lacks resilience. The authors explain how they believe the 
international community could build a stronger and more legitimate 
globalised governance out of the crisis. 

 

 

 
 
April 2009, policy brief, Handle with care! Post-crisis growth in the 
EU 

Jean Pisani-Ferry and Bruno van Pottelsberghe 

In this policy brief, Director Jean Pisani-Ferry and Resident Fellow 
Bruno van Pottelsberghe show that, although the crisis originated in 
ǘƘŜ ¦{Σ 9ǳǊƻǇŜΩǎ ƻǳǘƭƻƻƪ Ƙŀǎ ŘŜǘŜǊƛƻǊŀǘŜŘ ŦŀǎǘŜǊ ŀƴŘ ƳƻǊŜ ǎƘŀǊǇƭȅ, 
leading to the worst crisis observed during the post-war era. 
However, the length of the crisis matters at least as much at its depth, 
and policymakers should not overlook the medium-term 
consequences of their actions. 

 

 

 

March 2009, policy contribution, Estimating the size of the European 
stimulus package 

David Saha and Jakob von Weizsäcker  

Resident Fellow Jakob von Weizsäcker and former Research Assistant 
David Saha present the latest breakdown of the fiscal stimuli in the 13 
largest EU economies and compare the total European package for 
2009 to the US stimulus package. The authors estimate the size of the 
European stimulus packages to increase to 0.99% of GDP following 
increases in the stimulus packages in the Netherlands, the UK and 
Germany. The US stimulus package is estimated at about 1.7 percent of 
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GDP, substantially above the EU average but only marginally above the 
largest national stimulus package in the EU. 
 

March 2009, policy contribution, International governance: Is the G20 
the right forum? 
 
Jean Pisani-Ferry 
 

Director Jean Pisani-Ferry puts forward the idea that the G20 is a 
significantly less suitable forum for discussion of regulatory matters 
than for discussion of macroeconomic issues and their implications for 
the institutions of global governance. While it is sensible to involve 
developing and emerging countries in the reform of financial 
regulation, they are unlikely to play a leading role. On macroeconomic 
matters issues regarding institutional reform, however, no meaningful 
discussion can take place without these countries. 

 

 

 

March 2009, policy contribution, Weathering the storm: Fair-weather 
versus stormy-weather governance in the euro 
 
Jean Pisani-Ferry and André Sapir 
 

Director Jean Pisani-Ferry and Senior Resident Fellow André Sapir 
believe that the euro has proved attractive as a fair-weather currency 
for countries and investors well beyond its borders. But it still remains 
to be seen if its governance is strong enough for it to succeed as a 
stormy-weather currency. The authors already detect, however, that 
the crisis shows the euro-area governance system lacks some crucial 
properties: speed of reaction, policy discretion and centralised 
decision-making. 

 

 

March 2009, policy brief, A lifeline ŦƻǊ 9ǳǊƻǇŜΩǎ ȅƻǳƴƎ ǊŀŘƛŎŀƭ 
innovators 
 
Reinhilde Veugelers 

 
In this policy brief, Senior Resident Fellow Reinhilde Veugelers shows 
that Young Innovative Companies (YICs) in Europe achieve significantly 
higher innovative sales than other innovation-active firms, representing 
36% of sales having market novelties. She also confirms that YICs are 
affected by credit constraints more so than other innovation-active 
firms. If Europe is to exit the current crisis intact and fulfil its full 
growth potential in the medium term, the author therefore believes 
that Europe must develop policies and incentives that are tailored to 
the needs of European young radical innovators. 
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February 2009, policy contribution, Rating agencies: an information 
privilege whose time has passed 
 
Nicolas Véron 

Senior Resident Fellow Nicolas Véron argues that rating agencies have 
failed the marketplace in the run-up to the crisis, as their risk 
assessment processes have been found wanting on a number of 
counts. It is not clear that conflicts of interests have been the root 
cause of this serious failure, even if such conflicts may have existed. 
More regulation of rating agencies will not be a sufficient response to 
the challenge posed by the agenciesΩ recent failings, and carries risks of 
its own. What is needed is a deeper change in the structure of the 
market for financial risk assessment services. 

 
February 2009, blueprint, Of markets, products and prices: The effects 
of the euro on European firms 
 
Lionel Fontagné, Thierry Mayer and Gianmarco Ottaviano 
 

Writing for the European Firms in a Global Economy (EFIGE) project, 
Senior Non-Resident Fellow Gianmarco Ottaviano and Paris School of 
Economics professors Lionel Fontagné and Thierry Mayer show that 
trade flows have not increased meaningfully since the introduction of 
the euro. However, trade volume can be a misleading yardstick. Other 
obstacles ς whether differences in regulation, legal framework, taxes or 
language ς are significant enough to continue to act as binding 
constraints on internationalisation. In terms of prices, the authors find 
that the euro has resulted in less volatile and lower prices, especially 
within the euro area, and this is a clear plus for consumers. 

 

 

February 2009, working paper, The battle for talent: Globalisation and 
the rise of executive pay 
 
Dalia Marin 

 
This paper explores the role of globalisation in the rise of executive pay 
in Austria and Germany. According to Senior Non-Resident Fellow Dalia 
Marin, firms more exposed to international competition engage in 
talent fairs to search and attract skilled workers. She also finds that 
seniority-related pay varies for different levels of foreign competition, 
suggesting that firms increase CEO pay when faced with the threat of 
losing their senior executives, while seniority in office itself does not 
lead to higheǊ ǇŀȅΦ ¢ƘŜǎŜ ŦƛƴŘƛƴƎǎ ǎǳǇǇƻǊǘ ǘƘŜ ƛŘŜŀ ƻŦ ŀ ΩǿŀǊ ŦƻǊ ǘŀƭŜƴǘΩ 
that is triggered by international trade. 
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February 2009, essay, Politics and trade: lessons from past 
globalisations 
 
YŜǾƛƴ hΩwƻǳǊƪŜ 
 

After tracing the link between politics and trade over a millennium, 
Trinity College-Dublin Economics Professor YŜǾƛƴ hΩwƻǳǊƪŜ ƛŘŜƴǘƛŦƛŜǎ 
permanent features of international economic relations. His timing is 
perfect. The crisis has switched the balance of power. Government is 
back in the driving seat and corporations look fragile. No one can 
predict how the cards will fall, but politics is making a comeback and 
will inevitably play a bigger role in shaping our future. 

 
February 2009, blueprint: Beyond the WTO? An anatomy of EU and 
US preferential trade agreements 
 
Henrik Horn, Petros C. Mavroidis, André Sapir 
 

Senior Resident Fellow André Sapir, Senior Non-Resident Fellow Henrik 
Horn and Columbia Law Professor Petros C. Mavroidis look looks in 
detail at all the provisions of all the PTAs signed by the EC or the US and 
other WTO members. The authors find that Europe and the US have 
adopted different approaches to PTAs; however, both powers may also 
be seeking to project their priorities. 

 

 

  
January 2009, working paper: Economic incongruities in the European 
patent system 
 
Bruno van Pottelsberghe, Malwina Mejer 
 

Bruegel Resident Fellow Bruno van Pottelsberghe and Université Libre 
de Bruxelles Research Fellow Malwina Mejer argue that the 
ŎƻƴǎŜǉǳŜƴŎŜǎ ƻŦ ǘƘŜ ΨŦǊŀƎƳŜƴǘŀǘƛƻƴΩ ƻŦ ǘƘŜ 9ǳǊƻǇŜŀƴ ǇŀǘŜƴǘ ǎȅǎǘŜƳ 
are more dramatic than the mere prohibitive costs of maintaining a 
patent in force in many jurisdictions. The authors first show that 
heterogeneous national litigation costs, practices and outcome induce 
a high level of uncertainty. They also claim, however, that a high 
degree of managerial complexity results from systemic incongruities 
ŘǳŜ ǘƻ ŜŀǎƛŜǊ ΨǇŀǊŀƭƭŜƭ ƛƳǇƻǊǘǎΩΣ ǇƻǎǎƛōƭŜ ΨǘƛƳŜ ǇŀǊŀŘƻȄŜǎΩ ŀƴŘ ǘƘŜ ŘŜ 
facto paradox of having EU-level competition policy and granting 
authority compete with national jurisdictional primacy on patent 
issues. 
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2008 
 

December 2008, policy brief: Avoiding a new European divide  
 
Zsolt Darvas, Jean Pisani-Ferry 
 

The financial crisis highlights the shortcomings of the existing 
institutional architecture in Europe. Resident Fellow Zsolt Darvas and 
Director Jean Pisani-Ferry show that some of the non euro-area new 
member states suffer from serious vulnerabilities, to which policy has 
been slow to respond. They believe that the crisis management in the 
euro area has had the unintended consequence of putting non euro-
area new member states at disadvantage. These are unhealthy 
developments and without decisive action, a new political and 
economic divide within Europe may emerge. 

 

 

November 2008, policy brief: Safe and sound: an EU approach to 
sovereign investment  
 
Lars-Hendrik Röller and Nicolas Véron 

This policy brief looks at how the EU should react to the changing 
patterns of inward foreign investment, including a recent rise in 
investment coming from countries with diverse, often non-democratic 
political regimes. Senior Non-Resident Fellow Lars-Hendrik Röller and 
Senior Resident Fellow Nicolas Véron advocate building an EU-level 
policy framework for the review of the security consequences of 
foreign acquisitions, the implementation of which would be at the 
national level. 

   

 

November 2008, policy brief: A European recovery programme  
 
Jean Pisani-Ferry, André Sapir and Jakob von Weizsäcker 

 
To overcome the most serious recession since the Great Depression, 
this policy brief proposes and details a European Recovery Programme, 
consisting of a substantial and coordinated fiscal stimulus 
complemented by measures to strengthen fiscal sustainability. Director 
Jean Pisani-Ferry, Senior Resident Fellow André Sapir and Resident 
Fellow Jakob von Weizsäcker have put together a programme that 
combines an immediate budgetary stimulus via the implementation of 
four concrete steps: 1. budgetary boost; 2. reform commitment; 3. 
Enforcement; and 4. prudent borrowing. 
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October 2008, working paper: The London agreement and the cost of 
patenting in Europe 
 
Bruno van Pottelsberghe 

Resident Fellow Bruno van Pottelsberghe and Université Libre de 
Bruxelles Research Fellow Malwina Mejer analyse the potential 
consequences of the recently ratified London Agreement, which 
reduces the patent translation requirements in 15 out of 34 EPC 
Member States. The simulations suggest that the cumulated costs of 
patenting have been reduced by 20 to 30 percent thanks to the coming 
into force of the London Agreement, in May 2008. In nominal terms, 
the total saving for the business sectoǊ ƛǎ ŀōƻǳǘ ϵннл ƳƛƭƭƛƻƴΦ !ǎ ǿŜƭƭ ŀǎ 
these substantial cost savings, the authors expect an increase in the 
demand for patents of eight to 12 percent. 
 

October 2008, policy contribution: Will the current crisis trigger a 
revival of the IMF?  
 
Jean Pisani-Ferry 

In this policy contribution, Director Jean Pisani-Ferry takes a look at the 
way the IMF is gradually making its comeback from an era of crisis 
confidence and legitimacy. Pisani-Ferry believes that the Fund could 
gain a significant role as the key institution that links macroeconomic 
and financial developments and draw implications for macrofinancial 
supervision, relying on others such as the FSF for implementation. He 
outlines a series of recommendations to reach this objective. 

 

 

 

October 2008, working paper: Asia-Europe: The third link 
 
Jean Pisani-Ferry and Jérémie Cohen-Setton 

Director Jean Pisani-Ferry and former Research Assistant Jérémie 
Cohen Setton provide an overview of the relative weight of Europe and 
East Asia in the context of the world economy and assess 
interdependence between the two regions. The prime motivation of 
the paper is that linkages between Europe and East Asia remain 
ŦǊŜǉǳŜƴǘƭȅ ǳƴŘŜǊŜǎǘƛƳŀǘŜŘΦ ²ƘƛƭŜ ǘƘŜ άǘƘƛǊŘ ƭƛƴƪέ ōŜǘǿŜŜƴ ǘƘŜƳ ƛǎ ƛƴ 
many respects as important as the linkages between the two regions 
and North America, it is too often regarded only as something of 
secondary importance. 

 

 

 
October 2008, blueprint: Divisions of labour: RŜǘƘƛƴƪƛƴƎ 9ǳǊƻǇŜΩǎ 
migration policy 
 
Jakob von Weizsäcker 

This blueprint, written by Resident Fellow Jakob von Weizsäcker, 
identifies three priority areas for EU policy action and provides 
concrete policy suggestions that could fit with the immigration agenda 
of the French presidency: The Blue Card needs to become more readily 
transferable so that the EU to successfully participate in the global 

 

 


